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INDUSTRY

SIZE

INDUSTRY
COMPOSITION

INDUSTRY
PRODUCTS

Consolidation among the larger firms

Return to prevalence as an economic force
and employment source in key regions and
cities of growth during the boom

APPROXIMATE TIME FRAMES

2000-2007

2008-2012

2013-2020

some large firms

.i!"!l Im BUST BOOM

New business models at either end (large
and small sized} in each sector that allows
for more sector agility, more market
responsiveness, and harmessed
operational efficiencies

Consolidation and specialization among
building material suppliers and retailers

Continued market share among
consalidated material suppliers
and retailers

Ii!"! Ia BUST BOOM

Similar split-model between suppliers of
large enterprises and niche firms

= | Significant portion of US GDP, averaging S | within the new single-family sector and = | Large single-family homes at all price
= EOL i ; =] d = o
2 | about 4-5%, rising to over 6% in 2005 = | (02 lesser extent, remodelers 2 | points were the largest product type
| Drop in contribution to national economy — Contmyed hold of malrket‘share amang — | Smaller single-family homes dominating
= " 2 | consolidated production firms and mild 3
=2 | (down to 2%) =2 =
hold of large remodelers
A return to normal activity and economic Continued if not growing role of larger Diverse hausing types to match the
contribution builders and, possibly larger remodelers income and cultural demagraphic shifts
. . o . Remodeling (especially DIY remodeling)
§ F\‘Eleijluaemitwgr Uflmanual labor up to § Gruw;qgterhnglogmal |n;7wat\un and § and new single family growing but new
2 | skilled professionals 2 | operational enhancements 2 | multifamily remaining steady
X ) . ) Remodeling increase share of overall activity
E \ndustrly with persistently high E Suspended investments in R&D -g and multifamily increases as share of new
& | Unemployment = == | starts (though all sectors are in a slump)
Return to pre-boom employment rates Expansion af previous A&D to other More even share of activity between new
sectors (especially regarding energy single family and multifamily, and new and
remoadeling) remodeling sectors
= Major che of lDC?'. economic ggumfh n Little to no transitioning between sectors Increased interest in green homes,
S | some regions and cities, up to 10% o aging-in-place, and walkable communities
local GDP at the peak
2 | Devastating drag on local economies Tranﬁl}l_onmg t:j] tremodlf_ Ifmg_?mnﬂg a Continued interest in new housing design
3 g drag small firms and to multifamily amang and community types

BUST  BOOM

Advances in designs for alternative, more

flexible housing, though continued building
of traditional suburban single-family homes
as well as denser urban multifamily rentals

More stringent codes, particularly in
energy and green building, and land use
regulations

Proliferation of stricter building & land
regulations

BUST  BOOM

Land and building regulation that accounts
for housing costs (such as TOD incentives
and density bonuses

BOOM

BUST

\lolatile material prices due to international
trade regulations and competition for
material demand; stable labor costs from
increased reliance on foreign-born,
Hispanic labor with little to no

organized labor

Stagnant material prices and reduced
labor pool because of downturn

FUTURE?

Ongoing global competition for building
materials and increased need for skilled
waorkforce

BOOM

BUST

Emerging demographic shift to a majority of
smaller households {singles and married
couples with no children who demand urban,
smaller possibly multifamily housing for
homeownership and rental) and a growing
immigrant population (requiring larger homes)

No major change alteration in angaing
demographic trends (with possible
exception of decreased immigration)

FUTURE?

Increased options to meet multiple
demographic needs
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Source: U.S. Department of Commerce, Bureau of Economic Analysis

Note: Seasonally adjusted annual rates from 1929-1939 and quarterly rates from 1939-2011.
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3,000
2,500
Residential Specialty
Trades
2,000
1,500
Residential
1,000 Construction
500
0
P T T T - B o o PO T T, T, T T - = T, T PO PR T T, T TR N -, T = L T
e R =, = = R =, R =, = L = = = = R i g g, T s, [, R, g, R i R g 0
SOENIEN AN N RN RN DN R S - D - I 0 S e S S VN S Sl e o el S

Source: U.S. Department of Labor, Bureau of Labor Statistics

Note: Residential Specialty Trade employee data is available from 2001 only.
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0.07
......... us
0.06 i
Australia
0.05 Canada
—— France
0.04 Germany
Italy
0.03
0.02 +— Korea
Sweden
0.01 UK
D T T T T T T T T T T 1

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Source: OECD Statistical Extracts (http://stats.oecd.org/Index.aspx).
Note: Calculated in current U.S. $ with OECD base year.

13



M) B

UL, EMNICEEEN(CE. FTMBEMISHREDTH D, EEEREDES) SRENERM(CRE
ITBERNEZEDZ L (G MEBHBDERICRREN TSI, CNSOIBOWN DN ZERSD &,
FTER(IERTHL D EHIHIRB CHSVWTLDEERQGE ZRZLUTWBD T ENTEEND, =5
(S RRSHFSDEFTEEZIT TR IHDRBEEEKCHEARSIPREAZRBWZ, T —LDEFR(C
FEETHENREE <, FMFRBFORR U TEEERECKRESMKFLTWLD, R/ 7Y
V. IOV MNREDMEHFCEBRICET D (BFE 5). 2009 FOERFERAEDETENRES
W5 DDINTIE. ENEN 20%ZBR DD ZREBTZ. RIUDPRATHDMNIEFEEL TLDH, 77UV
M. TOUSN, RININTE, BEARECEEMMSOET RSN/,

BRS5 KEEBERUIMICHTSHIBREEND GDP (CXT BEER

| Inited States — iz oA California e Flridla

— Nevada Morth Carolina Texas
0.1z
0.11

0.1
0.09
0.08
0.07
0.06
0.05

0.04 - \
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Source: U.S. Department of Commerce, Bureau of Economic Analysis
Note: Includes all private non-residential construction activity as well as residential, but excludes
public capital expenditures. The U.S. percentage is based on the sum of domestic state

construction activity within this definition
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Note: Includes both new single-family general contractors and operative builders.
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Note: Includes new single-family construction builders and operative builders.
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Note: Non-employer methodologies were revised in 2009.
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Source: U.S. Bureau of Labor Statistics

Note: Includes employment in all construction sectors, not solely residential

RixN IR

EXNZY D/ SFTUROARE FICREBOBRECELUT, BROMMEBHELTNDN, EEE
HEEBVHEEDEE (CSVWCEEREIZRE UL, EXN\ZTY OEFEE U TCEEOERSBE GF
FEDEEFBHEZSD) ORI 500D 1 Z2h8. TFEFINCAHIITAILZ7MNDLSRBEEMETZ T
(FHEESHANEDHF DU L ZEHTND. TNSDEIGEF. INTOMNTOHIBAOTOEAENZEX
IV DORDIBRREBA TUNC, ARA2EBZEIHBEG. BERNRIZI2I 25 —>32 LORIC
MXT. bL—Z2TDARBPARFRHEEEZSVLEEGORENMEHENTND. TARA. &
EEREICELDA AR ILFIEORZENA RSA NANRA VETRHESNTETLD,

S5 EhFE R & BIR

LU, SEEEDRIE. HBEDAO. EREBROHAL, FISREDKDIC. EBEEDRERD
HRCEODTEETH D, Mst(CKDE. 1970 FALE, BERFEOEEMEIERT LTINS, ZEEETEN®
MRIBEOODIBERBERMOEAMER T La2EXD L. BFRSBBEOREEKEN, ZDETOD
FRELUTERSNTND, EHIIC, MIBOR—AEILSY —HERPIZAS OFFEIOTS ARG &
NSDAFINZBRBIDEHICRER N —Z2T DL Z2ijftLlz. U L. R—LABILY —H=E
B BB EORBERECERZEVNTHS ST, ATADAS/NN—EI A ZRKRELITDINEE
(&, REDZEFE FICETESR) [CHBVWTITOMBEIICHALTNS (KX 24), SH. BRESNZEK
DEZENFR CIFEFDINETOT S A, EEEZROREENIFEZRELTIND, CODEFDELRHIR
BaERIDE. MO IEDFERZILAICEEELXIS ET DL HABDIIREBIFRDIZHD
FENME(CIZD>TL B,

38



E&R24 BERBEHECHIILI-AOAZIN—HBINII-A>Z2ARELTIHESOLLR

20%
19%
18%
17%
16%
15%
14%
13%
12%
11%

10%
2002 2003 2004 2005 2006 2007 2008 2009 2010

Union Members, US Union Represented, US
Source: U.S. Bureau of Labor Statistics

Note: Includes employment in all construction sectors, not solely residential
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Source: U.S. Census, American Housing Survey
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